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SLM Co-Borrower Checklist

Determining the Need for a Co-Borrower:

If any of the following are checked the borrower will need a co-borrower

· Unemployed

· Limited or no credit history

· Poor credit history;  Several delinquencies on accounts

· High debt to income ratio

· Have an outstanding judgement

· Currently in bankruptcy

· Have no re-established credit since bankruptcy has been discharged

· Have any charged off accounts

Any borrower that has defaulted on a student loan will automatically be denied.  

Benefits of Having a Co-Borrower:  

· Rates are based on the better credit rating



Lower interest rates



Smaller monthly payments



Less interest paid over the term of the loan

· Establish credit for future loans

· Co-Borrower release option (after 24 current payments)

SLM Financial looks for like credit.  For example credit cards.  We also compare their high credit limit with the amount of the loan.

*These are not the only criteria used in determining the approval of a loan.  This is to be used as an example.
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